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In the second part, Latin America is set in the international context, highlighting its
weaknesses, strengths and opportunities. A particular reference is made of the
position of the Mercosur and its commerce.

The third part refers to Argentina's foreign trade. Its evolution in the flows of
commerce is referred to, characterized according to economic policy periods; the
direction of the flows is analysed, their composition by goods, trading partners, the
economic agents involved and the origin of exports. Finally, some economic
behaviour that impact on the external sector is described, in consideration of recent
economic policy.

Regarding the GDP according to PPP!:

a) Along the latest 20/30 years, the most of developing countries improved
faster than developed countries, which set changes in the world GDP;

b) According to IMF, in 2013 emerging countries would held the 50% of the
world GDP per PPP, and a 55% for 2017;

c) According to OECD (2012) along the upcoming 50 years the industrialized
countries shall have a 22 percent points decreasing into the world GDP;

d) On the India and China side, the fast increasing will imply that both countries
will overstock the 46% of the world GDP towards the 2060 year (surpassing the
OECD’s GDP);

e) The rest of the world is estimated constanstly steady around the 11%.

! purchasing power parity.
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GDP increase according to PPP, major contributor countries

2006-2008 Period

China 21,7%

UE 15,7%

EE.UU 12,6%
India 7,5%
Japan 3,3%
Indonesia 1,7%
Source: IMF based CEI

Mercosur

According to 2012 data, and related to the Human Development Index (UNDP), the
Mercosur countries -Argentina, Brazil, Paraguay, Uruguay and Venezuela- rate among:

very high HDI | Argentina (45 place),
Uruguay (51 place)

high HDI Venezuela (71 place)

Brazil (85 place), y

Medium HDI Paraguay (111 place) (0,669).

World average: 0,6942.

Regarding their commerce evolution, afterwards world relegation, its
performance improves over the second decade from its constitution (1991).

Mercosur performance into the World Trade?

Export Import

1990 /91 2,0 1,3
2000/01 1,9 1,7
2010/11 2,7 2,2

Source: RAEI - CEI - feb. 2013 - C. D’Elia y D. Berrettoni

2 PNUD 2013.

3 El Informe sobre Desarrollo Humano 2013: “El ascenso del Sur. Progreso humano en un mundo diverso” (PNUD) da cuenta del
profundo cambio que se esta experimentando en la dinamica global con el rapido ascenso de los paises en desarrollo y la importante
implicancia de este fendmeno para el desarrollo humano, siendo que en Sudamérica Brasil se ha convertido en un impulsor esencial del
crecimiento, con reduccién de desigualdades a través de programas contra la pobreza.
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Republica Argentina. Foreign Trade

1990/ 2013 Period (by millon U$D)

Years Exports Imports Balance
1990 12.353 4.077 8.276
1991 11.978 8.275 3.703
1992 12.235 14.872 -2.637
1993 13.118 16.784 -3.666
1994 15.839 21.590 -5.751
1995 20.963 20.122 842
1996 23.811 23.762 49
1997 25.515 30.350 -4.835
1998 26.356 31.396 -5.040
1999 23.309 25.538 -2.229
2000 26.409 25.248 1.166
2001 26.610 20.321 6.289
2002 25.709 8.989 16.720
2003 29.349 13.813 15.536
2004 34.550 22.445 12.105
2005 40.106 28.689 11.417
2006 46.456 34.151 12.305
2007 55.780 44.709 11.071
2008 70.589 57.413 13.176
2009 55.750 38.771 16.979
2010 68.134 56.501 11.632
2011 83.950 73.936 10.014
2012 81.204 68.514 12.690
2013* 83.026 74.003 9.023

Source: INDEC based own elaboration / * Estimated.

After our foreign trade deceleration - associated to currency exchange
modifications- 1999 by Brazil and Argentina in 2002, our exports increasing trend
was interrupted due to the global crisis in 2009.
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Exports and imports structure by type of goods

Sorting information available from last year®, Argentine exports are composed as follows:

Industrial origin manufactures (MOI) 34%
Agricultural origin manufactures (MOA) 34%
Primary products 24%
Fuel and energy 8%

Meanwhile, Argentine imports are composed as follows:

Intermediate goods 29%
Parts for capital goods 21%
Capital goods 18%
Fuel 13%
Consumer goods 11%
Vehicles 8%

Final thoughts

In times when Argentina transits harsh times tied to pressure from the vulture
holdouts, the visits form the Russian and Chinese Presidents (mid 2014), not only
revealed country support and a strategic partnership from these G-5 Countries with
Argentina, furthermore confirmed the transit into a multipolar world. In it,
recently, the BRICS have proposed their own development bank creation °.

4 Ver: Pogliani, Gabriel - “El comercio exterior argentino” - en: Profesionales en Ciencias Econémicas - feb.’2014 - n* 312 - Afio XXV.
5 En la ultima cumbre de los BRICS, Brasil, Rusia, India, China y Sudafrica crearon instituciones “espejo” al Fondo Monetario y el Banco
Mundial. (Ver: La Capital / Economia - Rosario, 20/7/2014; p. 8).
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